
NADCO  |  National Association of Development Companies  |  www.nadco.org

SBA 504 LOAN
PROGRAM BENEFITS

Did you know?   
Over 3.3 million jobs have been created or retained as a result of the 504 loan program. 

504 

Creates +  
retains jobs 
Helping local  
economies thrive

Successful  
public private 
partnership  
SBA, CDC and 
private sector lender

Affordable capital 
+ 25, 20, 10-yr options  
To support long term, 
sustainable success

No cost  
to taxpayer  

Paid for  
through fees 

Low default 
10-yr charge off

Highly valued  
performance  

record

Low down payment  
and fixed rate  

Preserves cash. Predictable 
occupancy cost

0.5%
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SBA 504 LOAN
PERFORMANCE

(as of September 30, 2024)

Did you know?   
The 504 program has supported local economic development with nearly  

$400 billion in financing to small businesses. 

504 

Early  
default rate 

Early problem  
loan rate  
Decreased from  
3.57% to 1.96% 

Stressed  
loan rate

One-year
default rate

One-year
charge off rate

10-year
charge off rate  

0.1%

0.31% 0.21%

0.5% 1.11%


